
GENERAL AGREEMENT ON TARIFFS AND TRADE RESTRICTED 

_..._. ..... 27 July 1962 

A NOTE ON THE RELATIONSHIP BETWEEN FOREIGN TRADE. AND 
LONG-TERM ECONOMIC GROWTH OF THE DEVELOPING COUNTRIES 

In International Trade 1956 an attempt was made to establish projections 
relating to the possible development of exports of primary products from non-
industrialized countries to industrial regions. The report pointed out that the 
industrial regions would in all probability not represent a rapidly developing 
outlet for non-tropical foodstuffs and agricultural raw materials in the course 
of the next fifteen or twenty years, and the experience of recent years has 
broadly borne out these conclusions. 

For their economic development the less-developed countries require an 
ever-growing quantity of capital goods and other manufactures, a large part.of 
which has to be imported. In order to establish the extent to which the likely 
rate of growth in the traditional exports of the less-developed countries will 
allow them to achieve a rapid development, it seems appropriate to establish 
at least approximately the increase in imports into those regions necessary to 
meet the needs of a given rate of growth. 

More recent studies in this field are contained in: Economic Survey 
of Asia and the Far East in 1959, ECAFE i960; Economic Survey of Europe-in. I960, 
ECE I96I; Prospective Demand for non-agricultural commodities: Problems of 
Definition and Projection Methodology, United Nations, New York, 1962; and 
Agricultural Commodities - Projections for 1970, FAO, 1962. 

As regards the projections of import requirements of less-developed countries, 
International Trade 1959, p. 49, gives a list of bibliographic references. 
Studies on the same subject, and especially on the various implications on import 
requirements of rapid industrialization and regional economic co-operation, may 
be found in "The Latin American Common Market", ECLA, 1959 and in "Economic 
Development and Planning in Asia and the Far East" (Economic Bulletin for Asia 
and the Far East, vol. XII, No. 3, ECAFE 196l). 
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Some indications were given in International Trade 1959 of the development 
of the trade balance and the balance of payments during the 1950's in the non-
industrialized regions as a whole,, and..of their estimated...import needs between 
I960 and 1970, on the assumption that the. national product would grow at a rate 
of 5«2 per cent per annum during that decade. It is proposed here to treat this 
problem in more detail, in particular by classifying the non-industrialized 
countries by regions and by taking into account the particular situation of each 
region. 

For the purpose of the present study it was considered preferable to group 
countries into regions slightly different from those shown in the rest of the 
report* The degree of development is a more important factor in this context 
than the structure of exports so that, instead of classifying the countries as 
"industrial" (exporters mainly of manufactured goods) and "non-industrial" 
(exporters mainly of primary products) they have been classified as "developed" 
(i.e. With relatively high average incomes) and "developing" (where the average 
incomes are still relatively low). The developing countries have been grouped 
by geographic regions as in the other sections of the report, except that the 
petroleum-producing countries of the Middle East have been considered separately, 
while the remaining countries of the Middle East together with the "rest of the 
world" constitute the "other countries". Australia, New Zealand and South Africa 
have been included with the developed countries. 

The-bulk-of the-exports from, these .countries consists of petroleum and 
products and the countries' financial relations with the developed regions have 
a special character determined by the technical conditions of petroleum 
prospection and extraction. 
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General assumptions 

The projections given in International Trade 1956 referred to the period 
1973-75- Other studies make projections for similar periods. This has led 
to the choice of the year 1975 as the end-year for the present study . The 
years 1956-60 have been chosen as the base period. -

The basic assumption underlying the present study relates to the establish
ment of a desired rate of economic growth for each of the .four developing 
regions. First, a 3 per cent growth in per caput income each year in all 
regions has been assumed (see Table I). Account has also been taken of the 
population growth in each region on the basis of projections prepared by the _ ...... 
United Nations. These assumptions yield growth rates of national income 
very similar to the "minimum desirable rate" determined at 5 per cent by a 
Resolution adopted by the General Assembly of the United Nations in autumn 196l. 

The principal elements of the trade of these regions, namely, (i) the 
admissible deficit in commercial exchanges with the developed regions; 
(ii) the level of food deliveries from developed countries under special terms; 
(iii) the growth in the volume of traditional exports of primary products; and 
(iv) the relative price levels of primary products and manufactures, are also 
to be considered as given. These magnitudes are largely dependent on the 
economic situation in the developed countries and developing countries cannot 
easily exert an effective influence on their movement. The following assumptions 
relate to these elements: 

(a) Admissible trade deficit in commercial exchanges 

The admissible trade deficit (excluding trade under special terms) of the 
developing regions depends on the position of the other items in the balance 
of payments. In'fact, the higher the amount of external loans and grants 
(private long-term investments, short-term loans, public long-term loans and 
grants) made during a given year, the greater can be the deficit of the trade 
balance in the same period. 

It need hardly be pointed out here that the year 1975 is not taken in 
isolation but should be considered as the central year of a period covering 
several years. 

2 
This rate is not to be considered as the most probable rate but as a 

desirable objective. The purpose of this study is to examine the repercussions 
of a,given rate of growth on the development of the external trade of the 
developing regions. 

It should be pointed out however that, so as to enable the results of the 
ECIA study on the Latin American common market-to be used without adaptation, the 
assumptions used for Latin America are those adopted in that study, although 
these differ slightly from the assumptions given above. 
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Conversely, when the external debt of a region reaches a certain size, the payment 
of interest and the repayment of loans reduce the admissible trade deficit, it 
was thought preferable not to set up assumptions as to the development of all 
the elements of the balance of payments of the developing regions, but rather to 
fix arbitrarily>: by way of a working hypothesis, the levels of deficit of external 
trade of each region towards 1975. The assumption used was that the trade balance 
of each region would in 1975 be at the same level as in 1956-60. 

(b) Agricultural surpluses -.....-._: 

The emergence of agricultural surpluses in the developed regions, envisaged 
in International Trade 1956, has in the course of recent years become a reality. 
Between 1955 and 1961 the United States has exported growing quantities of 
foodstuffs under special conditions covered by Public Law 480, These exports do 
not require payment by the purchasing countries in foreign currency and do not 
therefore affect their current balance of payments. It seems that an analogous 
situation could shortly arise in Western Europe and in the cereal-exporting 
countries such as Canada and Australia. Even if the developing countries could 
obtain large quantities of foodstuffs under special conditions, it still seems 
that several factors would weigh against a too extensive recourse to this form 
of assistance (risks of disrupting existing trade channels or of distorting the 
structure of production, changes in consumption habits, etc.). It has been 
assumed as a working hypothesis that each developing region would by 1975 
receive three times as much food under special terms as they received in 
1956-6O. 

(c) Volume of net exports of traditional commodities 

In order to estimate.the development of the volume of net exports of the 
traditional commodities from the developing regions between 1956-6O and 1975» 
the results of the projections given in International Trade 1956, have been used 
as a basis.. .However, several amendments have had to be made. 

(i) It is now generally considered that the rate of economic growth of '. 
Western European countries taken together could be in the long run as high 
as 4 or 5 per cent per year while several years ago a rate of 3 per cent 
per year was usually accepted. New estimates have been made to take account 
of these new general assumptions and this has resulted in upward revisions--
especially for non-agricultural commodities (fuels and metals) and tropical 
beverages 

It should be kept in mind that a certain balance has to be maintained 
between the amount of food aid and that of total aid as has been pointed out 
in the Freedom from Hunger Campaign basic study No. 2, Development through Food, 
published by the FAO in 1962. 

2 
See for instance "European Growing Needs of Energy; How Can they Be Met?" 

OEEC, Paris 1956. 
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(ii) It has been thought preferable to consider foodstuffs separately in 
three broad groups: tropical beverages and fruit, sugar and oilseeds 
for which the developed countries are likely to remain large import markets 
and all other foodstuffs which include mainly the commodities exported 
under special terms by developed countries. This will enable the question 
of the exportable agricultural surpluses emerging in developed countries 
to be dealt with more adequately. 

(iii) Several other alterations (mentioned in the Appendix) have had to be 
made to the projections presented in International Trade 1956, which 
considered only the import requirements of OEEC countries and North America, 
whereas the present study covers all developed areas. 

For three broad commodity groups the projections of net exports from 
developing countries adopted for 1975 are as follows (indices 1956-60 = 100): 

Foodstuffs 125 
Agricultural raw materials 125 
Fuels and metals 225 

Total 165 

In International Trade 1956' it was assumed that the restrictions applied ...-. 
to the imports of primary products by the developed countries during the 1950* s 
would not substantially change in the future. This hypothesis still underlies 
the projections of the present study, although the fact that the exportable 
surpluses of the developed regions could subsequently be taken into account more 
systematically has enabled the projections established in 1956 to be made more 
precise. 

(d) Prices 

In recent years the prices of primary products have on the whole been 
falling, while the prices of manufactured products entering international trade 
have been moving upward, so that the prices of manufactured goods relative to 
prices of primary products have risen by 20 per cent between 1956 and 196l. 
During the immediate post-war years the relative prices of primary products stood 
at a level that was high, not only in comparison with the immediate pre-war 
years, but also compared with 1928 and 1915, both of which were years of general 
economic prosperity. The level of relative prices during 1956-60 was very near 
the level of 1928 and it has been assumed, as a working hypothesis, that it would 
also be the average level prevailing around the year 1975»^ 

"Excluding deliveries under special terms. 

iJnited Nations Monthly Bulletin of Statistics, June 1962, Tables Al and kj>. 

This implies that the relative prices of primary products are assumed to 
be considerably higher in 1975 by about 15 per cent - than in 196l. 
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The hypotheses made as to the admissible deficit of the trade balance, the 
relative price levels of manufactured goods and primary commodities-'-, and the 
size of trade in agricultural products under special conditions, are to a large 
extent linked. Although the numerical values given to these various magnitudes 
are in part arbitrary, it was thought preferable, in order rot to overburden the 
present study, to avoid the presentation of different alternatives. This problem 
will however be taken up and discussed in the conclusions to the study. 

Growth of production as implied by the general assumptions 

From the general assumptions-made-, it is possible to deduce projections 
bearing on internal consumption and production of foodstuffs, agricultural raw 
materials and industrial products. The results of the calculations are given in 
Table II; the methods and sources used are explained in more detail in the 
Appendix, 

In 1956-60 the total commodity output was about the same in Latin America as 
in South-East Asia. However, industrial production was higher in Latin America, 
while agricultural production of the Asian countries was over 40 per cent greater 
than that of Latin America. Total output in the "other" developing countries 
(excluding the petroleum-producing countries of the Middle East) represented about 
half that of either of the two regions mentioned, but industrial production was 
relatively less developed, and amounted to about one-quarter ..of. that of the Asian 
countries and one fifth of that of Latin America. The production of the petroleum-
producing countries of the Middle East is small compared with that of the other 
developing regions; it was thus not thought necessary to show these countries 
separately; in contrast to the countries in Asia and to "other countries", the 
petroleum countries of the Middle East enjoy a positive trade balance. If the 
size of the population is taken into account, the figures of Table II indicate 
that per caput expenditures for agricultural and industrial products were three 
to four times as high in Latin America as in the other regions; this divergence 
was particularly marked for industrial products but less pronounced in the case of 
foodstuffs. While the data of the Table should be regarded as approximate only, 
they also suggest that the levels of per caput consumption were perceptibly higher 
in the "other countries" than in the countries of South-East Asia. 

The projections for 1975 indicate how production in" each region should 
develop between 1956-60 and 1975» The rate of growth cf per caput expenditure is 
already fixed by the general assumptions; so are the levels of net exports of 
primary products and the size of the admissible trade deficit, and hence also the 
levels of net imports of manufactured goods. 

If the assumptions regarding consumption on the one hand and trade on the 
other are to be compatible, agricultural and industrial production.must_be_.able 
to develop at a sufficiently high rate. 

"The question of international compensatory financing of fluctuations in 
commodity trade has been left aside in this study: compensatory financing aims 
at covering short-term fluctuations, while the present study is centred 6rt long-
term problems. 
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(a) Agricultural production 

If internal requirements and export possibilities are to be fully met ,as 
regards agricultural products, this would lead to a growth in'output between 1956-60 
and 1975 of the order of 80 per cent in Latin America and the "other countries", 
and of over 1̂ 0 per cent in South-East Asia. During the 1950's agricultural 
production grew at a rate of over 4 per cent per annum in Latin America but by 
less than jj per cent in the other regions. If these rates continued to subsist 
in the course of the next few years, agricultural production would have grown 
by 60 per cent between I956-60 and 1975 in South-East Asia and by 50 per cent 
in the "other countries"; that is to say at a rate which especially in South-
East Asia would be far too low to cover the growth in demand that would arise if 
income were to grow as assumed by the present study. As regards Latin America 
on the other hand, if production were to expand at about the same rate as in 
the 1950*s it might be possible to maintain a certain balance between output of 
agricultural products and demand. It seems that a rate of growth of agricultural 
output in the region of 5 per cent, necessary to meet the demand in South-East 
Asia, could be achieved only at the price of highly sustained efforts to encourage 
the adoption of efficient production techniques and to build up the required 
infrastructure. Should these efforts fail, the prices of foodstuffs will have 
a persistent tendency to rise, in particular prices for animal products, the 
consumption of which grows rapidly with rising incomes but where production is 
often difficult to expand. Such disequilibria can to a certain extent be re
solved in developing countries by utilizing the output surpluses created by the 
developed countries, at least in the case of essentials such as cereals. How
ever, as explained above, there are a number of factors tending to limit the 
extensive use of such supplies. 

(b) Industrial production 

According to the general assumptions made, industrial production (value 
added by mining and manufacturing) would have to increase three fold between 
I956-6O arid 1975 in Latin America and South-East Asia, and increase nearly five
fold in the "other countries". For the first two regions these objectives 
imply an annual growth rate of the order of 7 per cent, roughly the rate observed 
during the 1950' s. On the other hand, the establishment of industries requiring 

These requirements were estimated on the assumption that a given pro
portion of the increase in household incomes would be spent on foodstuffs, 
textiles and other consumer goods of agricultural origin. As regards foodstuffs 
the propensities t-> consume used here were those given in the FAO study (income 
elasticities of 0.9 for South-East Asia, 0.6 for Latin America and 0.7 for the 
"other countries"). A more detailed description of sources and methods is 
given in the Appendix. 
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a high proportion of investment or highly skilled labour - such as the metal 
using or chemical industries - will raise problems that are likely to become 
progressively more acute in the course of the next years. In these industries, 
production costs often largely depend on the scale of production. The establish
ment, of markets broader and more diversified than the national markets would 
thus appear as a necessary condition if a high rate of industrial development 
is to be maintained. Unless such markets are suitably organized so as to 
allow each country to specialize according to its natural resources, optimum 
efficiency of the investments made in each country will not be reached, and it 
is hardly likely that the manufactures produced by industries such as engineering 
or chemicals in the majority of developing countries could compete either in 
price or in quality with similar products of countries that have long been 
industrialized... 

The need for regional organization seems equally strong in the "other" 
developing countries on account of their frequently small populations and the 
resulting narrow domestic markets and, moreover, because their industrial 
activities must be expanded particularly strongly in the course of the next 
fifteen years, according to the general assumptions underlying Table II. Even 
if account is taken of the relatively low level of their present industrial 
activities, it is possible that the increases in production as implied by the 
assumptions may be very difficult to achieve; reference to this point will be 
made again at the end of the study. 

Import needs for manufactured goods in the developing countries 

Table III shows the value of net imports of manufactured goods in 1956-60 
for each developing region. Exports of these goods from the developing to the 
developed countries represented about $1,100 million in 1956-60 and consisted 
to the extent of one half of consumer goods (principally textiles and clothing), 
of 40 per cent of semi-manufactures (chemical products, timber), and to about 
one tenth of products of the metal using industries. Imports of manufactured 
goods into the developing countries from the developed regions amounted to 
$17*200 million in 1956-60. The share of imports in total domestic require
ments for industrial products in 1956-60 varied from region to region; it 
amounted to nearly two thirds in the "other countries", to about 30.per cent in 
Latin America, and to less than one quarter in the countries in Asia. The com
position of imports in terms of product classes was also different according to 
region; in particular it may be noted that textiles and clothing, relatively — 

e study by ECLA quoted earlier as regards Latin America, and the 
Economic Bulletin for Asia and the Far East, Volume XII, No. 3, December 1961 
as regards South-East Asia, discuss this point in detail and find that intensive 
regional co-operation is of prime importance if the developing regions are to 
industrialize rapidly. 

Th 
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unimportant in the case of Latin America, represented 11 per cent of the total 
in the Asian countries and 17 per cent in the "other countries", while, the share 
of capital goods and transport equipment amounted to about 45 per cent in all 
the regions, and that of the other industrial products varied between 50 per 
cent for Latin America and 41 per cent in the case of the "other countries". 

Table II indicates, for the different developing regions, the levels of 
net imports of manufactured goods in 1975 that correspond to the general 
assumptions. One may now examine, separately for each broad group of industrial 
products and each developing region, what would be the irreducible import needs 
in 1975* that is to say the requirements for those goods that are necessary for 
a rapid and balanced development, but which cannot be produced economically 
within each of the regions considered. As was seen earlier, certain industries 
can be established only gradually. This applies in particular to industries 
producing capital goods, demand for which rises especially fast once a rapid 
economic development is set in motion. 

The minimum import needs of Latin America for goods.originating in the 
developed countries were studied by ECLA. The main purpose of the study was . 
in fact to establish industrial production targets for Latin America that would 
enable the economy to grow rapidly without creating insurmountable balance-of-
payments problems. Although the technical possibilities of production for the 
various categories of industrial goods were broadly examined by ECLA, the import 
needs set out in the study can be considered as minima which might be sub
stantially exceeded if regional co-operation, in particular in the machinery 
and transport equipment sectors, were not actively furthered. Below are the 
minimal import data for 1975 as derived from the ECLA study: 

Gross imports of manufactured products into the countries of 
Latin America in 1956-60 and 1975 (projections) 

(Thousand million dollars at 1956-60 prices) 

1956-60 1975 

Machinery and transport equipment 2.9 6.5 

Metals' 0.7 '1.9 

Chemicals 0.8 0.9 

Textiles and clothing 0.3 

Other manufactures 1.3 1.4 

Total: 6.0 • 10.5 

"Tor a description of sources and methods used in establishing this table, 
see Appendix. 
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The figure of $10,500 million should be set against the figure for net imports 
of manufactured goods compatible with the general assumptions applied in this 
study, i.e. $9,600 million. The difference of $900 million will have to be 
met by exports of manufactured goods from Latin America to the developed 
countries if the general assumptions are not to be modified. 

The national income of the group of countries in South-East Asia is of the 
same order of magnitude as that of Latin America and should, according to our 
assumptions, develop at a similar rhythm. It would seem, therefore, that the 
need for capital goods and products of the heavy industries should in 1975 be 
roughly the same for South-East Asia and the countries of Latin America as a 
whole. If, moreover, one may assume as hardly likely that the countries of 
Asia would be able to achieve a higher degree of import substitution than 
Latin America, it would seem that a lower limit of import needs in 1975 for 
manufactured goods in Asia is represented by the figure taken for Latin 
America, i.e. $10,500 million. As on the basis of our general assumptions the 
admissible net imports of the Asian countries in 1975 amount only to $4,300 
million, the exports of manufactured goods from the Asian countries to the 
developed countries would have, if these assumptions are to be maintained, to 
reach at least $6,000 million in 1975, as against the $600 million or so of 
1956-60. Such a growth is certainly not easy to achieve; this point will be 
dealt with in greater detail in the conclusion to the present study. .... 

In the "other" developing countries industrial production is at present 
relatively small. It therefore seems reasonable.to assume that, as regards 
these countries, the possibilities of import substitution by local production 
will in the near future be smaller than in Asia or in Latin America. On the 
assumption that import substitution of simple consumer goods such as textiles 
or clothing will be complete by 1975 but that for the remaining groups of 
industrial products the share of imports in domestic consumption" will be 
higher than in the other regions, one may conclude that the level"of minimal 
imports will itself be relatively high, perhaps of the order of $8,000 to 
$12,000 million. ^- As the net exports of primary products from these countries 
together will probably not exceed $4,000 million in 1975, their exports of 
manufactured goods would have to be able - if our general assumptions are to 
hold unaltered - to attain a value of several thousand million dollars. 

If one may assume that the share of imports In the internal consumption 
of the various groups of manufactured products could, for instance, be twice 
as high as in Latin America and, taking account of the differences in the 
absolute levels of national incomes of the two regions, the minimal imports 
of the "other countries" would be of the order of $9,000 million in 1975. On 
these assumptions, the proportion of internal requirements met by local 
production would be about one quarter in the case of machinery and transport 
equipment, two thirds for steel and non-ferrous metals and of three quarters 
in the case of chemicals. These proportions are higher (in particular for 
machinery and transport equipment) than those which obtain at present in 
Latin America. 
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Conclusions 

The study has investigated the extent to which production in various 
developing regions would, have to increase in order to enable them to maintain a 
high level of general economic growth during the coming fifteen years. From 
an examination successively of agricultural output, industrial production and 
the needs for imports of manufactured goods, it would appear that difficulties 
may arise from different directions. 

(i) If the availabilities of foodstuffs are not to hamper economic 
growth the rate of increase in agricultural output in Asia and the "other 
countries" will have to be substantially higher than during the 1950's. 
Part of the problem can no doubt be solved by imports of foodstuffs under 
special conditions, but it would seem that for certain products - notably 
meat and to some extent fats and oils - there is hardly an alternative 
to a systematic modernization of agriculture in the developing countries, 
which in turn will require long-term investments in infrastructure, a 
sustained improvement in educational levels and modifications in the social 
structure. 

(ii) Industrial production will have to increase rapidly in all the 
developing countries; the attainment of this objective would be greatly 
helped by the pursuit of a systematic policy of specialization inter alia 
through intra-regional co-operation, as was recommended by recent studies of 
ECIA and ECAFE. Production in the countries of Africa and the Middle East 
ought to develop at a particularly high rate, but it is far from certain that 
such a development would be possible in the next fifteen years even within the 
framework of an intensive policy of regional integration. 

(iii) It seems that in all the developing regions, except perhaps in 
Latin America, the minimal import requirements for manufactured goods will 
greatly exceed the value of net exports of the traditional primary products. 
This difference might reach or exceed $7,000 million in 1975 for South-East 
Asia as well as: for "other countries". 

ihese figures should be considered only as giving orders of magnitude 
since several of the assumptions made are largely arbitrary. Apart from 
the uncertainty of the future development of prices (which will be discussed 
below), it must be kept in mind that a high rate of economic growth in 
developed countries and especially in Western Europe has been assumed. If 
the rate applying to this region was of j5 per cent per year instead of 4.5.per 
cent as assumed here, the exports of the developing countries would be 
reduced by about $4,000 million. Moreover the future growth of exports of 
primary products to the USSR and Eastern Europe, which in 1956-60 represented 
about $800 million, is very difficult to foresee. 
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Considering the third of these points first, several ways of overcoming 
the deficit between the probable exports of the traditional products and the 
required imports of manufactures come to mind: to encourage the traditional 
exports of the developing countries; to pave the way for a substantial flow 
of exports of manufactured goods from these countries; and, lastly> to 
increase their admissible trade deficit. Account shouid also be taken of the 
influence of the level of the terms of trade between primary products and 
manufactured goods on the value of the trade deficit. 

The obstacles to the expansion of exports of primary products and semi
manufactures frcn the developing countries have been investigated in detail 
by the Contracting Parties to the GATT. 

The declaration on promotion of the trade of less-developed countries 
adopted at the nineteenth session emphasized various aspects of the commercial 
policies in order to "reduce to a minimum restrictions inhibiting access to 
markets for the export products of the less-developed countries": removal of 
quantitative restrictions, reduction of tariffs and revenue duties, adapting 
State-trading operations, observance of certain rules in the disposal of 
commodity surpluses. 

As was seen earlier, industrial output in the developing countries will 
have to grow at a high rate in the course of the coming years, and this would 
be brought about more easily by a certain specialization of production among 
the countries that have reached different stages of development. From this 
point of view co-operation among countries within the same region may be 
an important factor which would allow the range of goods which the developing 
countries could produce under favourable cost conditions to be increased 
substantially. These countries would moreover certainly find it less difficult 
to increase their industrial output rapidly if they were able to expand the 
sectors in which they can on the whole attain competitive production costs, 
well beyond the size given by domestic or regional needs. It would therefore 
seem that an intensive flow of exports of simple manufactured goods - such as 
cotton cloth and apparel, jute fabrics, leather goods and certain metal 
manufactures - towards the developed countries, compensated by additional 
imports of highly-processed manufactures - in particular machinery and trans
port equipment - would substantially further industrialization in the 

developing countries. 

Increasing the admissible trade deficit of the developing countries is, 
an obvious means of increasing their capacity to import in the short run» 
However, as has-been already mentioned, the Interest which has to be .paid on . 
the accumulated debt over time can become a very heavy burden. When, on the 
other hand, external aid is given under advantageous financial conditions, 
it Is often accompanied more or less directly by clauses which may not be 
entirely compatible with the general objectives of the recipient governments. . 
In either case it would seem preferable to try to avoid an excessive growth 
of the trade deficit. 
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It has been assumed in the study that the relative price levels of primary 
products and manufactured goods would be the same in 1975 as in the period 
1956-60. Prices of primary products did, however, decline during that period 
and again in I96I, while prices of manufactured goods rose, so that the 
relative price of primary products in 196I was 13 per cent below the average 
for the years 1956-60. On the assumption that the relative prices would in 
1975 find themselves at the level of 1961, the value of net exports of 
primary products from the developing regions would be reduced by $2,000 million 
in 1975* and the shortfall between the value of irreducible imports and that 
of possible exports would thus be increased by the same amount. If, on the 
contrary, international arrangements providing for substantial increases in 
the world market prices of primary products are concluded, prices in 1975 could 
be higher than in 1956-60, especially for foodstuffs (including tropical 
beverages) which however are likely to represent no more than one quarter of 
total net exports of primary products from developing countries by 1975. 

The setting in motion of rapid economic development raises particularly 
difficult problems for the countries of Asia and for the "other countries". 
As regards the first, not only would agricultural output have to increase at 
a very high rate compared to that of recent years, but particularly acute 
problems would also have to be solved in the field of foreign trade. It 
would appear that such a situation calls particularly for a liberal opening 
of the markets of the developed countries to manufactured goods produced in 
Asian countries. As regards the "other countries" it has been noted that 
their industrial production would have to grow at an extremely rapid pace in 
spite of the frequent absence of the necessary infrastructure. It would seem, 
however, that increased financial assistance might to a certain extent permit 
them to establish the necessary infrastructure and industries concurrently 
insofar as qualified cadres can also be made available in sufficient numbers. 

Even in Latin America, where a sustained policy of regional co-operation 
might well lead to a furthering of industrial development and allow of a 
diversification of production, a high rate of economic development could hardly 
be attained except at the price of persistent efforts on the part of the 
individual countries. If these efforts are to be crowned with success in 
Latin America as well as in the other developing regions it is essential that 
the developed countries gradually take the appropriate steps to enable the 
developing countries, to close the gap between their minimal import needs and 
their likely exports of traditional products, to the greatest possible extent 
through the export of manufactured goods. This gap, it must again be noted, 
might well increase by another $15,000 million in the course of the period 
considered, even under the ambitious assumptions of high industrialization. 
If the developed countries cannot see their way towards the relevant changes in 
their trade policies - changes which would lead to higher specialization and an 
improvement in productivity in all regaions - it appears that they should then 
cover the major part of the inevitable deficit in the external payments of the 
developing countries by financial aid, if the economies of these countries are 
to grow at the rate determined by the General Assembly of the United Nations 
in its session of Autumn I96I. 
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Table I - Tableau I 

Assumptions regarding the rates'flf growth-of national Income in the developing countries between 
1956-60 and 1975 

Hypothèses relatives au taux de croissance du revenu national dans les pays en voie de développement 

entre 1956-60 et 1975 

Indexes for 1975 (1956-60 = 100) - Indices pour 1975 (1956-60 = 100) 

Latin 
America 
Amérique 
latine 

South-East 

Asia 
Asie du 
Sud-Est 

Other i 
a i 

countries 
Autres ! 

a 
pays 

Total 
Ensemble 

Income per caput - Revenu par personne 

Population 

National Income - Revenu national . . 

161 

152 

245 

166 

147 

245 

166 

129 

215 

165 

144 

238 

The petroleum countries of the Middle East are included In the total for the developing countries, but are 
excluded from "Other countries". 

Les pays pétroliers du Moyen-Orient sont inclus dans le total des pays en voie de développement, mais ne 
sont pas compris parmi les "Autres pays". 

Sources ; See Appendix - Voir l'Appendice. 
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Table 11 - Tableau II 

Production, trade and availabilities of agricultural and industrial products in.developing countries. 
1956-60 and 1975 (projections) 

Production, échanges extérieurs et emplois de produits agricoles et industriels dans les pays en voie 
de développement en 1956-60 et 1975 (projections) 

(thousand million dollars at 1956-60 prices - milliards de dollars aux prix de 1956-60) 

1 

Foodstuffs - Produits alimentaires 

Availabilities - Emplois intérieurs 
Net commercial exports 
Exportations commerciales nettes 

Non commercial Imports 
Importations non commerciales 

Production 

Agricultural raw materials 
Matières premières agricoles 

Not exports - Exportations nettes 

Production 

Industrial products - Produits 
industriels 
Availabilities - Emplois Intérieurs 
Net exports - Exportations nettesi 

Fuels, minerals, metals 
Energie, minerais, métaux 
(excl«steel - sauf acier) 

Other manufacture* 

Autres produits manufacturés 

Inputs of agricultural raw 
materials 

inputs de matières premières 
agricoles 

Industrial production (value added) 
Production industrielle (valeur 

ajoutée) 

Trtal - Enso^le 
Availabilities - Emplois intérieurs 
Trade balance - Solde des échanges 

extérieurs: 
exclusive of non commercial 

imports 
importations non comerciales 

exclues 

Inclusive of non commercial 
Imports 

Inportatlons non commerciales 
inclues 

Production 

LATIN-AMER ICA 
AMERIQUE 

1956-60 

11.9 

3.0 

0.1 

14.8 

0.7 
2.2 

19.7 

2.2 

-5.8 

1.5 

14.5 

31.6 

+0.1 

31.6 

LATINE 

1975 

24.8 

3.8 

0.3 

28.3 

0.9 
4.6 

52.6 

5.0 

-9.6 

3.7 

44.3 

77.4 

+0.1 

-0.2 

77.2 

SOUTH-EAST ASIA " 

-ASIE UU SUD-EST 

1956-60 

16.1 

0.7 

0.5 

16.3 

1.3 
3.7 

17.0 

0J 

-3.7 

2.4 

11.0 

33.1 

-1.6 

-2.1 

31.0 

1975 

37.7 

0.9 

1.5 

37.1 

1.6 
7.5 

43.4 

o.r ' 

-4.3 

5.9 

33.4 

81.1 

-1.6 

-3.1 

78.1 

"OTHER COUNTRIES3 

AUTRES PAYS3 

1956-60 

7.3 

1.4 

0.2 

8.5 

1.1 
2.0 

1.8 

0.4 

-5.4 

0.9 

2.9 

16.1 

-2.5 

-2.7 

13.4 

1975 

13.8 

1.8 

0.6 

15.0 

1.4 
3.3 

20.8 . 

0.9 

-6.6 

1.9 

13.2 

34.6 

-2.5 

-3.1 

31.5 

TOTAL3 

ENSEMBLE3 

1956-60 

36.5 

4.9 

0.8 

40.6 

3.1 
7.9 

46.7 

5.2 

-16.1 

4.8 

31.0 

83.2 

-2.9 

-3.7 

79.5 

1975 

78.8 

6.1 

2.4 

82.5 

3.9 
1&.6 

119.6 

11.7 

-24.6 

11.7 

95.0 

198.4 

-2.9 

-5.3 

193.1 

. / . 
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Table II -Tableau II (continued - suite) 

The petroleum countries of the Middle East are included In the total for the developing countries, but 
are excluded from "Other countries". 

Les pays pétroliers du Moyen-Orient sont inclus dans Te total des pays en'voie de développement, mais 
ne sont pas compris parmi les "Autres pays". 

Note : (i) The figures for 1955-60 were taken from the sources shown in the Appendix, while those for 1975 
were derived from the general assumptions referred to in the text (bearing on growth of national 
income, probable net exports of primary products, admissible foreign trade deficit, value of 
non-commercial imports of agricultural products) by the projection methods described In the 
Appendix. 

(il) All the data are given in dollars at 1956-60 world narket prices. The "availabilities" are 
calculated at producer prices and are net of trade margins. 

(iii) It should be noted that the breakdown by region of the exports of primary products in 1975 
is somewhat arbitrary. As exports represent a relatively small part of production, this 
uncertainly is not likely to affect significantly the projections of agricultural and industrial 
production, which form the main object of the table. 

Note: i) Les chiffres relatifs à 1956-60 ont été obtenus à partir des sources indiquées dans l'Appendice; 
les chiffres relatifs à 1975 résultent des hypothèses générales mentionnées dans le texte 
(évolution du revenu national, exportations nettes probables de produits de base, déficit 
possible des échanges extérieurs, montant des importations non commerciales de produits agri
coles) et des méthodes de projection décrites dans l'Appendice. 

li) Toutes les données sont exprimées en dollars aux prix qui prévalaient sur les marchés mondiaux 
en 1956-60. Les "emplois intérieurs" sont calculés aux prix à la production et ne comprennent 
pas de marges commerciales. 

îil) Il convient de noter que la répartition par région des exportations de produits de base pour 
1975 est largement arbitraire. Les exportations ne représentant qu'une part relativement 
faible des productions, cette Incertitude ne-peut guère affecter les projections relatives 
aux productions agricole et industrielle, objet principal du tableau. 
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Table III -Tableau lit 

Trade of manufaetures of developing countries In 1956-60 
Commerce de produits manufacturés des pays en voie de développement en 1956—60 

Imports thousand million US dollars c.i.f.; exports thousand million US dollars f.o.b. 
Importations en' milliards de dollars EU c.i.f.; exportations en milliards de dollars EU 

f.o.b. 

i 

Imports of manufactures from developed countries 
Importations de produits manufacturés en provenance 

des pays développés 

Machinery and transport equipment 

Machines et moyens de transport 

* 
Metals - Métaux 

. ' 

Textiles and clothing - Textiles et habillement . . . 

Other manufactures - Autres produits manufacturés . . 

Total manufactures - Total produits manufacturés 

Exports of manufanufactures to developed countries 

Exportations de produits manufacturés à destinations 
de pays développés 

Net Imports of manufactures from developed countries 
Importations nettes de produits manufacturés 

en provenance des pays développés 

Latin 

America 
Amérique 
latine 

' 

2.9 

0.7 

0.75 

0.25 

1.4 

6.0 

0.2 

5.8 

South-East 
Asia 

Asie du 
Sud-Est 

1.7 

0.55 

0.55 

0.45 

1.0 

4.3 
1 

! i 
0.55 

! 
! 

j 
i 

3.7 ; 

i 

i 

Other 
countries 

Autres 

pays 

2.4 

0.45 

0.55 

0.95 

1.25 

5.6 

0.2 

5.4 

Total3 

Ensemble 

7.5 

1.9 

2.0 

J.8 

3.9 

17.1 

1.0 

16.1 

The petroleum countries of the Middle East are included in the total for the developing countries, but are 

excluded from "Other countries". 

Les pays pétroliers du Moyen-Orient sont inclus dans le total des pays en voie de développement, mais ne 

sont pas compris parmi les "Autres pays". 

Sources; See Appendix - Voir 1'Appendice. 


